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Europe: The ECB is bracing for further global and EU slowdown. Currently, there is no alternative to 
continued extremely low and supportive monetary policies. Greek and Italian banking problems may 
resurface. Some light to Brexit issue in that there may be a deferment if a deal cannot be agreed on. 
 
 
China: Acknowledging their economic slowdown, China have lowered the ST Loan Prime Rate by a token 
5bps, not the LT rate. This signals that they recognize and will utilize monetary tools to buffer effects of US 
China trade war. More rate cuts to come. 
 
 
Malaysia:  Global economic slowdown as recognized by the IMF, will surely impact domestic numbers. The 
need to pump prime will remain at the forefront of policy makers looking ahead. This then supports the 
continued call for a easy and accommodative monetary policy. A rate cut is still a possibility though slightly 
diminished. 
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US :  The market appear split in its expectation of one more cut for the year 
(2 more FOMC for the year). If corporate earnings or consumption data point 
downwards, it will encourage that cut. The continued unresolved trade rift 
will continue to hang over threatening to push economies into recession. 
Likely easy FFR for the next 6 mths can be expected. 
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